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Ax Co-Chatrman of the All-Party Parliamentary Group (APPG) on Fair Bosiness Banking 1 refer to
your statements with regard to both PPL and regulation in the financial services sector in the aftermath
of the Global Financial Crisis.

24 September 2018

Your cluim that PPI is tuming Britem into 2 nation of frapdsters ignores a crucial pomt. If the banks
had not mis-sold {(some would say fraudulently misrepresented ) these products in the first instance on
such an industrial scale, there would be no need for compensation or, indeed, the opportunity for claims
to be lodged, To lament the 'decline of the City' due to PPL ignores the fact that anv alleped decline in
the City comes as direct pesull of the actions of a secior thal was oul of control. and thatl relied on
misrepresentation io drive unprecedented levels of profit by cxploiting an ontire nation in order to
holster revenue, bonuscs and dividends,

To say that the Government needed these fmudulent claims o bolster consurner spending to stimulate
the economy is insulling 10 the working people of this country that had their hard-eamed money taken
from them by coordimated, corporate deceplion. Tt is quite night that the FCA has stepped in to protect
the consumer. That is their job.

Regardimg your stalement on regulation, we speak from the pemspective of commercial and business
lending, which is imregulated. It is generally accepted that dercgulation precipitated the liguidity crisis
that caused the crash of 2008 and in the aftermath, it was the unregulated business banking sector that
bore the brunt of the capital raising efforts of larpe financial institations, At the APPG we deal, on a
daily bazis, with the catasirophic human consequences this have been inflicted on our SME
community. Beyond the individual stomies, this has caused a loss of conflidence in the entire [inancial
services sector, dircetly impacting confidence, cconomic growth and national productivity.

As we reach the ten-year anniversary of the government bail-out of RBS, Llovds and 1IBOS, public
trust in the financial services sector s at an all-time low. My colleapues al the APPG and 1 are very
¢lear, we need a strong, vibrant fimancial services sector. We want the City to thrve but to do so, it must
stop blaming the victims and start to take responsibility for both the liquidity and conduct crises we
have seen over this past decade.

Should vou wish to discuss the issnes raised in this letter, | wounld welcome the opportunity to meet.

Yo | FMMD

Kevin Ho inrakﬂh':fﬁ

Co-Chairman of the All-Party Pardiamentary Group on Fair Business Banking

Email: kevinhollinrake.mpaparliament.uk Tel: (267 219 4746
Constitvescy office: 9 Hanover House, Market Place, Easingwold, York Y041 3AD Tel: 01547 6OO5S50




